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Determinants of Total Factor Productivity in Thailand Service Sector
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ABSTRACT
The objective of research is to analyze the determinants of total factor productivity in Thailand service sector
by Cobb-Douglas production function The results show that the total factor productivity (TFP) has an average of 0.001
percent between 1966 and 2016. Transport and Communications is the best- performing sub sector, averaging 0.008
percent over the period of 1995 to 2015. Moreover, trade openness is positively related to the total factor production in
Thailand to service sector at 99 percent confidence level, with a coefficient equal to 0.177 implying advantages TFP

from reducing barriers of doing international business, particularly the regulation of imports and exports.
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